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CONFIDENTIAL RABAT 6196 

E.O. 11652: GDS 
TAGS: MASS 

SUBJECT: GOM DELAYS IN PAYMENT FOR FMS AND OTHER CASES 

REF: A. STATE 263164 061 1827Z NOV 75 

B. CHMUSLO 1012 15Z DEC 75 

C. SECDEF 181450Z DEC 75 
SECDEF 192142Z DEC 75 

1. REF A LISTS ARREARAGES IN REPAYMENT OF FMS CREDIT & DELAYS 

IN MAKING FMS DOWN PAYMENTS. IT ALSO SUGGESTS THAT GOM IS LACK- 
ING IN RESPONSIBILITY AND SERIOUSNESS IN PAYING BILLS. REF B 
LISTS GOM ACTIVITY IN ATTEMPTING TO PAY BILLS ON TIME. REF C RE- 
PORTS RECEIPT AND APPLICATION OF VARIOUS SUMS OF MONEY AND CITES 
ARREARAGES. REF D REPORTS THE FINDING OF THE MISSING $3. 1 PAID 
IN JUNE 75. 

2. WE APPLAUD YOUR RAPID AND FINE WORK IN LOCATING THE MISSING 
CHECK AT BOLLING. CHMUSLO WILL CONTINUE TO WORK ON THIS GENERAL 
PROBLEM FROM THIS END, PARTICULARLY YOUR SUGGESTIONS IN PARA 2 
OF REF D. 

3. WE ARE VERY CURIOUS AS TO WHY THE $153,425 PAYMENT WAS NOT 
RECEIVED BY DSAA UNTIL 17 OCT 75. IT SHOULD HAVE ARRIVED NO 
LATER THAN 1 AUG 75. GOM OFFICIALS ARE SOMEWHAT CONCERNED BY 
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HAVE MADE PAYMENTS ON TIME. OBVIOUSLY, IF CONUS BANKS ARE 
DELAYING TRANSFER OF FUNDS, THIS REPRESENTS INTEREST EARNINGS FOR 
THEM WHICH MIGHT NOT BE APPROPRIATE. ALTHOUGH THE $153K IS NOT 
MUCH. THE $35M (PARA 3 REF B) OF DOWN PAYMENTS WOULD DRAW SUB- 
STANTIAL EARNINGS IN A VERY SHORT PERIOD OF TIME. WE WOULD 
APPRECIATE A REVIEW FROM YOUR END TO DETERMINE IF SUCH AVOIDABLE 
DELAYS ARE OCCURRING. 

4. EXCEPT FOR THE $662,610.78 (PARA 2B, REF B) YET UNACCOUNTED 
FOR, ALL OF THE OTHER PAYMENTS SEEM TO BE STRAIGHTENED OUT. WE 
MUST REPEAT FOR THE RECORD THAT HAD THE $662K BEEN PAID AND THE 
TWO CHECKS NOT HAVE BEEN LOST, GOM WOULD HAVE BEEN FULLY PAID UP 
ON FMS CREDIT PAYMENTS ON 1 JULY 1975. 

NEUMANN 
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